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POLICY STATEMENT: 
  
This policy aims to outline a philosophy that will guide the management of investment assets toward desired 
results. It is intended to be sufficiently specific as to be meaningful, yet flexible enough to be practical. 
 

This Endowment Investment & Spending Policy is set forth in order to: 
 

¶ Define and assign responsibilities; 

¶ Establish a clear understanding of the investment goals and objectives of the Endowment assets; 

¶ Offer guidance and limitations regarding the investment and spending of Endowment assets; 
¶ Establish a basis of evaluating investment results; and  
¶ Manage the Endowment’s assets according to industry best practices and applicable laws. 
 

The Endowment Investment & Spending Policy shall be formally reviewed annually and at such other times as 
desired by the Board of Regents, or the Board’s designated Committee, and the University’s administration. Any 
modifications to the policy shall be approved by the Board. This Endowment Investment & Spending Policy shall 



supersede all existing Kentucky State University Endowment Investment Policies and Endowment Spending 
Policies. 

 
GENERAL INFORMATION:  
 
The Kentucky State University Endowment (“Endowment”) is an aggregation of funds comprised of gifts from 
donors and grants from the Commonwealth of Kentucky, with the requirement that they be invested in 
perpetuity to generate a reliable and steadily growing revenue stream to support the mission of Kentucky State 
University (“University”) both now and in the future. The revenue stream, or annual spending distributions, 
supports scholarships, chairs, professorships, and departments, as defined by the executed Endowment 
agreements. The Endowment is expected to provide fiscal stability because the principal is invested for long‐
term growth and spending distributions are generated annually. 
 
The University has a fiduciary responsibility to prudently manage and preserve the long‐term purchasing power 
of the Endowment, as well as the individual endowment funds, in order to evenly support present and future 
beneficiaries. This fiduciary responsibility constitutes both a legal and moral obligation to donors and the 





Å The investment policy of the Institution 
 
 
 
New Endowment Funds 
Spending distributions on new Endowment funds will be delayed for at least one year in order to build a reserve 
for future spending distributions. The administration may modify this requirement depending on partial year 
returns. 
 

INVESTMENT POLICIES: 
 
Diversification 



represents  global companies outside of the domestic large, mid‐ and small‐capitalization equity allocation asset 
categories.  International indexed funds are preferred, but the investment advisor may consider some broad‐
based, actively‐managed international ETFs, (such as Dodge and Cox International Equity – expense ratio of 
0.62%, if past performance justifies a high expense ratio.)  
 
CƛȄŜŘ LƴŎƻƳŜ – The allocation will consist exclusively of US Treasury and Agency Bonds and bills, including US 
Treasury Inflation Protected Securities (TIPS) (when their returns are attractive, relative to other US Treasury 
securities.) The primary role of this US Government‐issued fixed income portfolio is to provide a partial hedge in 
the event of an economic contraction, deflation, and/or 





Illiquid no more than 40% 
 
New commitments will be made to illiquid/private capital investments with the intent to keep current market 
value of liquid holdings above 35% of the total fund. Illiquid percentages will be calculated based on current 
market value. The administration, assisted by the Investment Management Firm, will complete annual 
forecasting and make appropriate commitments to reach and maintain the approved policy allocation and 
liquidity while ensuring diversification across vintage year, strategy, geography, etc. 
 

It is recognized that significant changes in investment market values could cause the portfolio to be positioned 
outside of these guidelines. If this occurs, staff will communicate this to the Board or its designated Committee 
and develop a plan to reposition the portfolio consistent with these guidelines over a reasonable time frame. 
 
Proxy Voting 
The Board delegates full authority for proxy voting to the administration for the securities under their 
discretionary authority and requires the investment managers to vote all proxies in the best interest of the 
Endowment 



 
 

 

In addition to these principal benchmarks, performance may from time to time be compared to a peer group of 
similar institutions. 
 
The asset class performance will be measured against: 
 

¶ The asset class’ index. 

 

¶ A peer group universe of similar asset classes. 
 
Performance Expectations 
It is expected that, at each level, the Endowment and the asset class should be above median against the 
appropriate peer group universes over full market cycles. It is expected that risk (and risk‐adjusted returns) will 
be in line with the risk associated with the specific market benchmarks over full market cycles. 
 

RELATED PROCEDURES: 
 


	RELATED PROCEDURES:
	RELATED POLICIES AND DOCUMENTS:

